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May 24, 2022 May 24, 2022/ Steven Bragg Trend analysis involves the collection of information from multiple time periods and plotting the information on a horizontal line for further review. The intent of this analysis is to spot actionable patterns in the presented information. In business, trend analysis is typically used in two ways, which are noted
below. When trend analysis is being used to predict the future, keep in mind that the factors formerly impacting a data point may no longer be doing so to the same extent. This means that an extrapolation of a historical time series will not necessarily yield a valid prediction of the future. Thus, a considerable amount of additional research should
accompany trend analysis when using it to make predictions.Revenue and Cost AnalysisRevenue and cost information from a company's income statement can be arranged on a trend line for multiple reporting periods and examined for trends and inconsistencies. For example, a sudden spike in expense in one period followed by a sharp decline in the
next period can indicate that an expense was booked twice in the first month. Thus, trend analysis is quite useful for examining preliminary financial statements for inaccuracies, to see if adjustments should be made before the statements are released for general use. An investor can create a trend line of historical share prices and use this
information to predict future changes in the price of a stock. The trend line can be associated with other information for which a cause-and-effect relationship may exist, to see if the causal relationship can be used as a predictor of future stock prices. Trend analysis can also be used for the entire stock market, to detect signs of an impending change
from a bull to a bear market, or the reverse. The logic behind this analysis is that moving with a trend is more likely to generate profits for an investor.Examples of Trend AnalysisWhen used internally (the revenue and cost analysis function), trend analysis is one of the most useful management tools available. The following are examples of this type of
usage:Examine revenue patterns to see if sales are declining for certain products, customers, or sales regions. This could lead to a decision to curtail certain products, or to shift resources toward other products.Examine expense report claims for evidence of fraudulent claims. For example, a salesperson who continually claims much higher meal
expenses might be submitting duplicate receipts for meals.Examine expense line items to see if there are any unusual expenditures in a reporting period that require additional investigation.Extend revenue and expense line items into the future for budgeting purposes, to estimate future results. May 24, 2022/ Steven Bragg/ Futures studies Concepts
Accelerating change Cashless society Existential risk Future Earth Mathematics Race Climate Space exploration Universe Kardashev scale Moore's law Resource depletion Singularity Speculative evolution Techniques Backcasting Causal layered analysis Chain-linked model Consensus forecast Cross impact analysis Delphi Real-time Delphi Foresight
Future-proof Futures wheel Futures workshops Horizon scanning Reference class forecasting Scenario planning Systems analysis Threatcasting Trend analysis Technology assessment and forecasting Critical design Design fiction Exploratory engineering Hype cycle Science fiction prototyping Speculative design Technology readiness level
Technology scouting vte Trend analysis is the widespread practice of collecting information and attempting to spot a pattern. In some fields of study, the term has more formally defined meanings.[1][2][3] Although trend analysis is often used to predict future events, it could be used to estimate uncertain events in the past, such as how many ancient
kings probably ruled between two dates, based on data such as the average years which other known kings reigned. Project management In project management, trend analysis is a mathematical technique that uses historical results to predict future outcome. This is achieved by tracking variances in cost and schedule performance. In this context, it
is a project management quality control tool.[4][5] Statistics In statistics, trend analysis often refers to techniques for extracting an underlying pattern of behavior in a time series which would otherwise be partly or nearly completely hidden by noise. If the trend can be assumed to be linear, trend analysis can be undertaken within a formal regression
analysis, as described in Trend estimation. If the trends have other shapes than linear, trend testing can be done by non-parametric methods, e.g. Mann-Kendall test, which is a version of Kendall rank correlation coefficient. Smoothing can also be used for testing and visualization of nonlinear trends. Text Trend analysis can be also used for word
usage, how words change in the frequency of use in time (diachronic analysis), in order to find neologisms or archaisms. It relates to diachronic linguistics, a field of linguistics which examines how languages change over time. Google provides tool Google Trends to explore how particular terms are trending in internet searches. On the other hand,
there are tools which provide diachronic analysis for particular texts which compare word usage in each period of the particular text (based on timestamped marks), see e.g. Sketch Engine diachronic analysis (trends).[6] See also Cool-hunting Extrapolation Horizon scanning Technology forecasting Weather forecasting Notes ~ Trend analysis tries to
predict a trend like a bull market run and ride that trend until data suggests a trend reversal (e.g. bull to bear market). Trend analysis is ramping up in popularity because moving with trends, and not against them, will lead to profit for an investor. WebFinance, Inc., Investor-TA Trend analysis Definition: a comparative analysis of a company's
financial ratios over time. ~ Iowa State University Office of Social and Economic Trend Analysis. © February 2004, John Immerwahr, Public Agenda, Public Attitudes on Higher Education - A Trend Analysis, 1993 to 2003. © Project Management Book of Knowledge, PMBOK, PMI, 1997, page 334. ~ PMBOK Ready Reckoner Pages 7 and 8. ~ Kilgarriff,
Adam; Herman, Ondrej; Busta, Jan; Kovar, Vojtéch; Jakubicek, Milos (July 2015). "DIACRAN: a framework for diachronic analysis" (PDF). Corpus Linguistics (CL2015). Corpus Linguistics 2015. United Kingdom: Lancaster University. External links Trend Analysis in Polls, Topics, Opinions and Answers Megatrends and connected trends download files
This business-related article is a stub. You can help Wikipedia by expanding it.vte Retrieved from " Trend analysis is a type of technical analysis that helps investors identify the current price trends of a security. It is often used as an indicator to assist investors in placing a buy or sell transaction. Based on the underlying indicators, price movements
can be in an uptrend, downtrend, or sideways trend. Trend analysis is the analysis of trends in price movements of a security— it’s an essential piece of technical analysis. Trends are made up of peaks and troughs of a stock chart that you can analyze and determine market trends accordingly. A day trader might use trend analysis to determine
whether to invest in a particular security and the right timing to invest in that security. For example, Latasha bought shares of ABC Construction a few months ago. She wants to sell but isn’t sure if it’s the right time. To figure out when the right time is, she analyzes the trend of ABC Construction and identifies a resistance level of $95 per share,
which indicates that she should sell when the price hits $95. When investors and traders analyze trends of the price of a security, they generally do so following short-term, intermediate, and long-term time frames. For individual investors, a good rule of thumb for trend timeframes is: Short-term: Less than one monthIntermediate: One to three
monthsLong-term: One year or longer Institutional investors may stretch those timelines to three to six months, six months to two years, and more than two years (long-term). As for the trends themselves, they’'re typically classified into up, down, and sideways. Up indicates growth over time, down indicates a price drop over time, and sideways
indicates a price that has stayed relatively the same. Day traders may analyze trends in time frames as short as just 1-minute windows. Let’s say Shonda has been watching the price movements of XYZ Software’s stock. Through trend analysis and price charting tools, she notices that over the four months, the stock price of XYZ Software has
consistently reached a new 52-week high followed by about a 1% decline. This has happened at least bi-weekly over the past four months. This may indicate to Shonda that the stock is on an “upward” trend and that, once it reaches a new 52-week high and then drops 1%, she may have a window of opportunity to invest in that company as it trends
towards a new price high. There are many different price and chart indicators used to determine the trend of a stock price. Some of the most common types of indicators used include: A simple moving average line equals the sum of all the prices of a stock over a given time, divided by that time frame. Some standard moving average time frames are
20, 50, and 200 days. Investors will use trading volume to indicate how much activity is happening behind a price trend. Trading volume measures how many shares are traded during a defined period, and some investors look for relationships between trading volume and share price to make their investing decisions. A support line represents a stock
price low maintained over a defined time frame, while a resistance line represents a stock price high maintained over a defined time frame. These lines are often used as buying or selling indicators—buyers purchase the stock at a certain low price point over time (support), and sellers sell the stock at a certain high price point over time (resistance).
Traders will look for multiple indicators of the direction of a stock price that generally fall within two categories: continuation chart patterns and reversal patterns. Continuation chart patterns indicate that the price will continue its current trend, and reversal patterns indicate that the price will change its trend direction. Typical example chart
patterns include head-and-shoulders, triangle, rectangle, wedge, and double-top. These are just a few of the common indicators among many that are used to identify price trends of a security. Other price indicators to predict a trend include: Price oscillatorsDirectional movement indexExponential moving averagesMoving average convergence-
divergence (MACD)Volume-adjusted moving averageWeight-adjusted moving average (WMA)Keltner bandsLinear regressions Trend analysis isn’t a perfect science—the past performance of a stock is not a guarantee of future performance. Additionally, never rely on a single trend-analysis method to make your investing decisions. While most
technical analysis strategies, like trend analysis, are used by short-term day traders and swing traders, long-term investors can use trend analysis to maximize their profit on entry and exit transactions. So whether you’re a long-term investor, work as a day trader for an institution, or you're a swing trader, understanding how to predict price trends
can make a big difference in your overall profit when followed consistently and logically. Trend analysis is a type of technical analysis investors follow to determine the future price movements of a security.Trends are made up of peaks and troughs over time, allowing one to predict the overall price movement of a security.There are typically three
time frames used when analyzing stock price trends. They are short-term (less than one month), intermediate (one to three months), and long-term (one year or more).The most common indicators for trend analysis include moving averages, trading volume, support and resistance lines, and common chart patterns like triangles and double-tops.Trend
analysis does not guarantee the future price movement of a stock and should be used in addition to other indicators.
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